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THT MATLORAL DEFE, 


THIS IS UNEVALUATED INFORMATION 


1. Prior to July 1950, goid was smuggled from North Sumatra, principally to 
Penang and Singapore. Much of this outward flow was accoumted for ty Chinese 
merchents unable t2 obtain foreign exchange in Indonesia, who weed gol to poy 
for gocds purchase. in Parang ard Singapore. After July the flow vas reversed 
and gold was smuggled into North Simatra. The gold originates in Heag Keng 
anc. is shipped to Singepore. It is brought to North Swiatra, largely in ton- 
kangs entering tarough Belewan and several of the ports in Atjeh. Tae g270 
is brought in tn suall packages weighing one~nalf or one kilcgvam. No gold | 
is Imomn to come Son Thailand, : | 


2. The gcld traffic is strictly comercial business and hes no connection with the 
poiitical situation. It is unlikely that Chinese Communist activities in North 
Sumatra are Pineneed to any appreciable degre3 by this smuggled gold, = 


30 Gold prices in Nosh Sumatra reached an all~time high of R \6.00/erem (buying) 
at the time of the devaluation of the pound Sterling. Then the Indonesian 
guilder waa devalued in March 1950, gold had dropped to R 5.00/graa (buying). 
Since then there has been a steady gradual decline in price. As of 21 
denvary 1951 the price was R 27.50/grem (svying) and R 27.75/prem (selling). 
All. of thesa prices are for 2 carat gold, 


of 


ee fnothar source has reported thet the gold smuggled 
inte North Sumatra is used to Sinence Comnmist activity. 
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